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What is XBRL?
� eXtensible Business Reporting Language (XBRL)
� A more advanced form of XML. (XML reporting is 

already being used by the Income-tax Department in 
India.)India.)

� It is a revolutionary format for financial reporting 
process for both preparers and consumers.



Need for XBRL
� XBRL provides the standard method of reporting business 

financial information over traditional reporting.
� Earlier different terminologies were used by different 

organization while reporting financials. This often resulted in 
error, lack of transparency and difficulty in analysis.error, lack of transparency and difficulty in analysis.

� XBRL provides legibility, transparency and co-relates each and 
every line items in the financials with greater accuracy and 
provides complete information on each and every financial data 
in depth. 

� XBRL is secured and encrypted way of presenting financial 
information.



Why XBRL?
� XBRL data is more robust, accurate, and transparent 

than data in financial statements that appears in 
legacy electronic and paper reports.

� Eliminates the time, labour, and errors.� Eliminates the time, labour, and errors.
� Tags both numbers and textual information.
� Frees data from paper-based reports and automates 

financial analysis.
� Meet the requirements of regulators, lenders and 

others consumers of financial information.



Potential Uses of XBRL
� Company internal and external financial reporting.
� Business reporting to all types of regulators, including tax 

and financial authorities, Central Banks and Governments.
� Filing of loan reports and applications; credit risk 

assessments.
Filing of loan reports and applications; credit risk 
assessments.

� Exchange of information between government 
departments or between other institutions, such as central 
banks.

� Authoritative accounting literature – providing a standard 
way of describing accounting documents provided by 
authoritative bodies.



MCA Mandate
� Companies whose Balance Sheet date is 31.03.2011 or 

onwards, need to file their financial statements in XBRL 
provided they qualify the criteria laid as per Ministry’s 
general Circular 37/2011 dated 07.06.2011general Circular 37/2011 dated 07.06.2011

� The following class of companies have to file the Financial 
Statements in XBRL Form from the year 2010-2011:-

� (i) All companies listed in India and their subsidiaries 
(Subsidiary of listed company are required to file in XBRL 
format, irrespective of its paid up capital.

� (ii) All companies having a paid up capital of Rs. 5 Crore
and above or a Turnover of Rs 100 crore or above.



Exempted category
Following class of companies are not required to 

mandatory file in XBRL format for this year:
� Banking
� Insurance� Insurance
� Power
� NBFC
� Other Companies having Paid-up capital below 5 

Crores or Turnover below 100 Crores



Taxonomy 
� XBRL is a standards-based way to communicate 

business and financial information defined by data set 
out in taxonomies. 

� XBRL is a collection of standardized, machine-� XBRL is a collection of standardized, machine-
readable “tags” for line items in financial statements, 
including footnotes and schedules

� It is similar in concept to bar codes used to identify 
products.



Components of Taxonomy
� Schema – Defines the elements used in the link bases
� Presentation link base – Which defines the structure 

for displaying the data, along with the preferred label 
attribute.attribute.

� Calculation link base – Establishes the arithmetical 
relationship of simple addition and subtraction, which 
is done by way of a weight attribute (1 or -1)

� Label link base – Stores the labels about the concepts 
(it is the human readable name of the element)



FAQ’s
1.When we are filing Balance Sheet in XBRL format, 

then whether the Previous Forms 23AC and 23ACA 
are still in existence or not?
Existing Form 23AC and 23ACA shall continue to be Existing Form 23AC and 23ACA shall continue to be 
there for filing by companies to which XBRL filing is 
not applicable; and for filing of earlier year’s 
documents.



FAQ’s
2. If a company falls in Phase-I class of companies, 

is the consolidated financial statement of the 
listed holding company alone is required to be 
filed in XBRL or the subsidiaries also need to file filed in XBRL or the subsidiaries also need to file 
their financials in XBRL?
The holding company has to file consolidated 
financial statement in XBRL. Its subsidiaries also need 
to file their financials in XBRL.



FAQ’s
3.If Subsidiary company has a different year ending 

from holding company, will the subsidiary still be 
required to file XBRL document?
If the Subsidiary company meets the criteria of phase-If the Subsidiary company meets the criteria of phase-
I category of companies, they have to file in the XBRL 
mode.



FAQ’s
4. Does the subsidiary of a subsidiary of a listed 

company also need to file in XBRL?
Yes, all the subsidiaries (including subsidiary of a 
subsidiary of a listed company) of a listed company in subsidiary of a listed company) of a listed company in 
India need to file their financial statements in XBRL 
this year.



FAQ’s
5. Is voluntary filing of financial statements in 

XBRL mode for the Year 2010-11 encouraged for 
companies outside the Phase-I category of 
companies?companies?
Yes encouraged, such a company need not file the 
Financial Statements in PDF Format.


